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Strategic Alliance with Becker Marine Systems

Introducing the new Becker Mewis Duct®,
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Loading Of Mewis Duct ( Waterfront @ Mencast)
on 20/11/2010

Loading Of Mewis Duct ( Waterfront @ Mencast)
on 20/11/2010
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Sterngear Services Expansion

Sterngear Services Expansion
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Sterngear Services Expansion
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Capability Expansion
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Capability Expansion

Mud System for National Oilwell Varco

DUQM Drydock Gates
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Capability Expansion
MARINE & OFFSHORE PROJECTS

DESIGN,
FABRICATION &
INSTALL 2 UNITS
FLOATING GATES AT
DUQM PORT, OMAN

DRILLING

DERRICK
(Design,
Fabricate
& Install)
Y "MENC/UST
2011 Outlook
Manufacturing m Corporate
» Returning market » Growing momentum b V\;Zt:er;rﬁ,n:rf::hthy
confidence in 2011 P
2011
> S$$8.0 million order » New |n|t|at.|ves like > Exploring other M&A
book asat 31 fleet maintenance
. (M&A of Top Great &
December 2010 program provide .
Unidive group of
steady source of ———
» Alliance with Becker demand P
could provide
additional demand » MMRO > SUCC?S.S.Of Recon
e acquisition has put
Mencast on people’s
radar as good company
to work for
Y MENCiST

28/6/2011



Investment Merits

* 6th year of sustained profit growth
* Well positioned to capture future growth opportunities

* Waterfront land is prized asset to begin contributing to MMRO in

2011
* ROE of 21% in FY2010

* Dividend yield of 3.0%

MENC/ST
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Acquisition of local
marine maintenance,
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Acquisition of local
marine inspections,
repairs and overhaul
(Marine MRO)
company, Unidive
group
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Mencast Holdings Lid
5 for explosive growth

Initiate coverage with 3 BUY and targat price of 5$0.59,
\Eprese'vt ng 2 33.6% upside from the current price. We like
Mencas: Holdings (Mencast] balznce

Q

its core compe: tions, We

cntimate 5 twa-year EPS CAGR. of 19.3% (2010-12F), driven

y new revenue streams, capaciy swpansen and value-
ans.

Leveraging on the global leader in marine systems. Last
year, Mancast forged an allance with Backer Marine Systems
(Becker) 1o be the preferred Asian manufacturer for Backer's
hugely popular rucder wunk and Wews Dut which are
products integral to ship manceuvring and fuel efficiency. With
T e nimnbis of upeaerit, Ak eveeria T Novth
Asian shipyards, we sxpect that Mencast wil ses enplosive
Srder rowth for these products. We forecast orders for 30
Mewis Ducts and 20 \udde\ trunks amnur‘nng 0 a whopping
558.0m in 2012, a sharp incre: rom S$1.0m in 2010 and
warth as much as Mencast’s enire outstanding arderbook.
Riding on the surge in jack-up rig orders. In our view,
Mencas: is a ciary of incrassed offshors capical
spending and the recent surge in rig orders, with the growp
being a niche manufacturer of the cantilever skid plate used in
kU rigs. Vie believs shat Mencast is the sole supsler
Keppe! Corp (Keppe!) for this key compenent, and ewpect
cont; ran wins worth 5$0.4m, S51.4m and 5§3.2m from 2n11'
13 based on Kaapel's delivary scheciule for 30 jeckcu rigs on
its orderb

Moving up the value chain to serve larger, more
g i o i o

wanerfront facility at Tanjeng Penjuru Road to 40 000sgm by
end-11, which will be four times the size of fs g
workshop, The new facility will allow Mencast to servica
sterngear equipment for vesssls up to 1uu \muam. a quantum

24 June 2011
Buy +35.6%
Price/ Target 5$0.435/550.59
M. Cap/ F.Float _ S$74m/ 31%

Price_action appears to be on a long term uptrend,
idating on weak trading volume. Support and
nce are at S50.42 and S50.47 raspactively

leap e group’s current capsl
v:ssels 2s large as 50,000dwt. In addﬂor. wawas( will also
gain the capabllity to manufacture higher value propeliers and
shaft vessels up to 50.000cwt, from 35,000dwit
currently. We expect the expande ity 10 ad 554.2m in
Snnual tevanve wien It s completad in end-11.
Value-accretive acquisitions to prope! Mencast to new
heights. Mancast recenty announced the proposed
acquisition of Top Great (TG) and Unidive (UD), which are in
the businass of marine and offshore maintenance rapsi- and
overhaul (MRO). We view these 2c strategically prudent
acquisitions in-line with Mencast's vision of expan
services capability. In addition, the proposed acouisitions will
allow the group te: a) gain advanced steel ue\dmg capability
given the complex steel work required w0 fabricate Mew
Ducts and b) expand its regicnal footorint to ksy marker:
Malaysia, Indonesa and the Middle East through TG's
pressnce i thess ragions. We sipact the acoL e
contribute S$6.9m to our FVL2F net profic of
$516.0m. Sirategic, value-acoretive acouisions vl =]
0 be 3 key pilar of growth
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rthe group in the future.,
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acturing - Manufsctures  propelier
shafis, stem tubes, rudder, rudder stock, kort
nozzles, marine bearings and bronze sleeves for new-bullds.
Starngesar services - Provides stamgear Senvices, such 23
the repair and reconditioning of sterngear equipment for
existing vessals
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MENCAST HOLDINGS LTD.
No. 7, Tuas View Circuit, Singapore 637642

www.mencast.com.sg
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